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Utility Plant - Purchased or Sold

Contributions in Aid of 

Construction

Accumulated Amortization of 

Contributions in Aid of Construction
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$75,305,000 City of Columbia, South Carolina, Waterworks and Sewer System 
Revenue Bonds Series 2013

$100,000,000 City of Columbia, South Carolina, Waterworks and Sewer System 
Revenue Bonds Series 2011A and $27,265,000 City of Columbia, South Carolina Waterworks and Sewer System 
Refunding Revenue Bonds Series 2011B
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ASSET I'UI(CIIASE AGREEI&IEtVT

Tl-IIS AGREEiWIENT (the 'r~lreemell/") &lated thc (t2 day ol June, 2012 is by and bcthvccn
PALMETI'0 OF RICI ILAND COUNTY LLC, a Delaivarc limited liability company ('~Brr &.r") and
CITY OF COI.UMBIA, SOUll1 CAROLINA, or its delegated council of oflicials appointed and
authorized to make decisions on behalf of the City of Columbia (the ".Sell«/4'), and sets forth thc terms
and conditions by hvhich Buyer shall acquire certain assets of Seller used in Scllcr's sanitary schver
collector system in the Purchased Area (defined bclohv). Buyer and Seller are rcfcrrcd to collectively as
ihc oparrimr.'t

F C ITA LS

)VI IEREAS, Scllcr opcratcs 0 sanitary salver collector system serving approximately 3,160
customers in the Long Crcck Area and approximately 8,210 customers in thc Extended Arcs (the
Lixtcndcd Area and thc Long Crcck Area are hcrcin collcctivcly rcferrcd to as thc "Purchased Area" ); and

LVklEI(EAS, Scllcr desires to scil and Buyer desires to purchase certain assets utilized in thc City
System (dcline&l below) on and subject to the terms and conditions set forth herein; an&I,

WIIEREAS, without limiting the gcncrality of thc I'orcgoing, pursuant to thc terms ol'his
Agreement, thc I'arties desire that, Scllcr translcr to Buyer (i) thc Assets, (ii) the retail hvastewater utility
service rights to the Purchased Area and (iii) thc ownership ol'certain property, facilities, lines, meters.
cquipmcnt and cascmenls ivith respect to thc Purcluised Area; arid

XVIIEREAS, the sanitary bvivcr collector system ol'hc Seller servicing thc Purchased Area is
h«rein referrc&l to as ihe "City System."

NO)V, TI IERFFORE, in consideration of the premises and the mutual promises herein made, and
in consideration of the covenants herein containc&l, the Parties agree as follohvs:

Section I - l)efinitions

I.l l)efinitions. In this Agre«ment, each of the folloiving terms has the meaning speciiicd or
rcfcrrcd to in this Section 1.1:

oS.2 ~ Fv enriiiare Claim" shall have the meaning set I'orth in Section 8.3 hereof.

"vis&«/s" shall mean all right, title, and interest in and to all the assets oivncd by Seller and
utilized cxclusivcly in the operation by the Seller of the City System, except for thc I.xcludcd Assets,
including all: (a) fcc property, rcnl property, lcascholds an&I suble;iscs, improvements, lian&res,
casements, rights-of-bvay and other appurtenances ihereto used exclusively in City System (thc 'Real
~P l»ldis. It "I,i.i . I .Ip p yd ibd ~shet 3.1;tbl ysbi
personal property (including, ivithout limitation, all machinery and equipment, used exclusively in theeiysy».eh *I » id «lid ~pl II 3.lhl:tit late:«:tdli
property of any type relating exclusively to tlm operation of thc City System, (e) books, ledgers, lilcs,
documents, correspondence, lists, maps, drahvings, plans, spccilications, hvarrantics and plats related
exclusively to the City System, and (f) Post Signing Connection Fees.

S,l« lda ~, D *'0 "1.1th: I . Ib alt ~S' 35

"~Bn ur" shall have the meaning set forth in the Preamble.

*'~a.l'I« " I. Ilh, h u . I 3
I'

I I II

Last revised: 5/10/2012
Columbia: l622496 v 4
20&2.RP407
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C~"ti "h llh th 1 g lf Dhl ~gi 2.3 h f.

~Cl"i D "hllh h lg a hl ~si 23 3 f.

"Contracts" shall mean contracts, licenses, leases and agreement and other similar arrangement,
whether oral or written, and rights thereunder, including insurance contracts.

"C * D "h ~ h th lg tfghl ~si 7.11.

C "D Sl 1 1 "hllh th 1 g tf hl ~gi 7.11.
-~P" shall mean thc Certificate of Public Convenience and Necessity which is required to be

issued to Buyer by the PSC for the Purchased Area in connection with the Buyer's acquisition of the
Assets

"Curative Ex endirffresD shall mean any costs or expenditures made or incurred by the Buyer
following the Closing to effectuate a Discovered Work Item.

'hall mean the period of time commencing with the Closing Date and
ending on the third anniversary of the Closing.

"~Cffs/ome " shall mean a residential (whether single or multi-family dwelling) or commercial
unit that has been connected to the City System for wastewater utility service in the Purchased Area.

"C ll g h llh h 1 g tfhhl ~gti 5.1 h f.

-DHEC" shall have the meaning set forth in Sect~ion .~l hereof.

DDHEC Leaer" shall mean that certain letter dated September 14, 2010 from Michael J.
Montebello of DHEC to Joseph D. Jaco, P.E., of the City of Columbia, and concerning NPDES permit
SC0020940.

"DHEC Le//er Obli aiions" shall have the meaning set forth in Section I 1.2 hereof.

"Disclosure .Schedffles" shall mean the disclosure schedules of Seller sct forth in Section III
hereof.

"Discovered IVork i/em" shall mean any required repair, maintenance, replacement or other
curative work required for items discovered by the Buyer and identified to the Seller during the Curative
Work Period with respect to the City System in the Purchased Area, and as to which curative work the
Seller would have undertaken consistent with past practice had it discovered such items prior to Closing;
provided, however, in no event shall a Known Work Item constitute a Discovered Work Item. Any
disagreement between Buyer and Seller as to what constitutes a Discovered Work item shall be resolved
pursuant to Section 2.5 hereof.

"Discovered IVork iiefn Notice" shall have the meaning set forth in Section 2.5.

"Encffmbrance" shall mean any Liens, charges, pledges, options, mortgages, deeds of trust,
security interests, claims, restrictions (whether on voting, sale, transfer, disposition or otherwise),
licenses, sublicenses, easements and other encumbrances of every type and description, whether imposed
by Law, agreement, understanding or otherwise.

~F11 451 .3 ~ h h "lg 1 hl S 1 2.5.

"Environme al Heel h and Sa e/ Laws" shall mean all Laws of federal, state and local
governments (and all agencies thereof) concerning pollution or protection of the environment, public
health and safety, including laws relating to emissions, discharges, releases or threatened releases of
pollutants, contaminants or chemical, industrial, hazardous or toxic materials or waste into ambient air,
surface water, ground water or lands or otherwise, including, without limitation, the Comprehensive
Environmental Response, Compensation and Liability Act, the Solid Waste Disposal Act, as amended by
l.asf favisgd: 5/10/2012 2
Columbia: 1622696 va
20lz-RP407
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the Resource Conservation and Recovery Act, the Emergency Plan and Community Right to Know Act of
1986, the Clean Air Act, the Clean Water Act, the Toxic Substances Control Act, the Hazardous Materials
Transportation Act, the Federal Insecticide, Fungicide and Rodenticide Act, the Federal Safe Drinking
Water Act, the Federal Radon and Indoor Air Quality Research Act and the Occupational Safety and
Health Act, as all such Laws or acts have been amended.

"EPA" shall mean the Environmental Protection Agency.

~EFAOS
'

~ h Ih I 2 tf hl ~gi h f.

E~"A*" hgh h Ig fdhl ~Si 22bh f.

"Escrow Holdbdyck Amount" shall have the meaning set forth in ~S~ion 2 2 bQ hereof.

~FI d A ***h*"ll hhldby S II . b I bl I'S II, yC
other than Included Contracts, or any asset related to any employee or Seller Plan or other employee
benefit plan of Seller. For purposes of clarity, the parties agree that any asset of Seller that is not
exclusively related to the operation of the City System will constitute an Excluded Asset.

E*,l,dd-C NF'*.-lib h - 'gbr f h SENAL 2IAAh. ~ f.

"F~iCNAI~" glib th I g tt'dht ~gi 311 h f.

"m~ii EADI* «" hllh h Iggl t h I ~gi 31

"Extended Area" shall mean that area described on Exhibit A attached hereto.

"Governmental Aidrhorir " means any government or any agency, bureau, commission, court,
authority, department, official, political subdivision, administrative body, tribunal or other instrumentality
of any government, whether federal, state or local, domestic or foreign.

"Hazardoin Substance" shall mean petroleum, petroleum hydrocarbons or petroleum products,
petroleum by-products, radioactive materials, asbestos or asbestos-containing materials, gasoline, diesel
fuel, pesticides, radon, urea formaldehyde, lead or lead-containing materials, polychlorinated biphenyls;
and any other chemicals, materials, substances or wastes in any amount or concentration which are nobv

included in the definition of "hazardous substances," "hazardous materials," "hazardous wastes,"
"extremely hazardous wastes," "restricted hazardous wastes," "toxic substances," "toxic pollutants,"
"pollutants," "regulated substances," "solid wastes," or "contaminants" or words of similar import under
any of the Environmental, Health and Safety Laws.

"Included Contracts" shall mean the Contracts listed on Exhibit C if any.

~IILiddmg Fhllh th FI g tf dht ~Si 23

"~Keel d e" shall mean, in respect of any person or entity, the actual knowledge of such person
or entity and each director and officer of such entity (and in the case of the Seller, its City Manager and
Director of Utilities), alter making all due and reasonable inquiries.

"~EIF I *" h lib h I ggt t ht I Sgbm~~l
"Lmv" or "Lmvs" shall mean any law, rule, regulation, code, plan, injunction, judgment, order,

decree, ruling, charge or ordinance of any Governmental Authority, all ol'he foregoing as now or
hereafter, in effect.

"~Lie " means, with respect to any property or asset, any mortgage, lien, pledge, charge, security
interest or encumbrance in respect of such property or asset.

~LC EA h ~ th "t d Ib d E*hltltb tt h dh

Lmb mvtscb Srtenetz
Columbic l622496 v.4
2012-RP407
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" r lna r e o 8 'ness" shall mean the ordinary course ofbusiness consistent with past
custom and practice.

~fh PI "hllh h lg ahhi~gi F.llh F.

"Parries" shall have the meaning set forth above.

"Esmm' llh h I g tf hl ~sti 3.11 h f.

P"l ds 3 u hah h lg f hi ~El 3.1 I f.

"Plan" means any employment, bonus, incentive compensation, deferred compensation, pension,
retirement, leave of absence, layoff, vacation, day or dependent care, legal services, cafeteria, life, health,
medical, accident, disability, workers'ompensation or other insurance, severance, separation,
termination or other benefit plan, agreement (including any collective bargaining agreement), practice,
policy or arrangement of any kind, whether written or oral, and whether or not subject to ERISA,
including, but not limited to any "employee benefit plan" within the meaning of Section 3(3) of ERISA.

SP Sl I-C I F hl"lh h I g f hl S~islhh f.

"~rorxsSsin A,r~r/nc/tl" shall have the meaning set forth in Section 6.6 hereof.

"~PS "shall mean the Public Service Commission of South Carolina.

uP«rchased Area" shall have the meaning sct forth above in the Recitals.

Ph "PI hah th"I g I hl ~si 22h f.

"Rate Schedide" shall mean the Wastewater Rate Schedule approved by the PSC for the Buyer
with respect to the Purchased Area in connection with the issuance of the CPCN.

"gee.ula~/ar ~rva s" shall mean approvals of any Governmental Authority with jurisdiction
over the transfer of thc Assets and the operation of a sewer utility business by Purchaser in the Purchased
Area including, but not limited to, (i) the issuance by the PSC of the CPCN and thc approval by the PSC
of the Processing Agreement and the Rate Schedule, (ii) the issuance by DHEC of the necessary operating
permits to Buyer, and (iii) the 20$ Plan as previously promulgated by a Central Midlands Council of
Governments (uCMCOG") having been amended by CMCOG to reflect that the Purchased Area is no
longer assigned to the Seller and the issuance by CMCOG of a consistency certificate to DHEC.

~RI dd u hllh th lg *fshl ~gi 66h f.

"Seller" shall have the meaning set forth in the Preamble.

"Seller Plan" means a Plan that the Seller or any afliliate of the Seller, sponsors, maintains, has
any obligation to contribute to, has liability under or is otherwise a party to, or which otherwise provides
benefits for employees, former employees, independent contractors or former independent contractors (or
their dependents and beneficiaries) of the Seller or any afliliate of the Seller existing on or prior to the
date of this Agreement or at any time subsequent thereto and, in the case ofa Plan that is subject to Part 3
of Title I of ERISA, Section 4 I 2 of the Code, Title IV of ERISA or any other Law, at any time during the
six (6) year period preceding the date of this Agreement.

~FSOU*i hit h h 'I g f h I ~gi 3.1 h f.

uS e B f A aun "shall mean $ 130,000.

uS~nrve "shall have the meaning sct forth in ~Sec ion 6. hereof.

stsarhllh h lg f h'gi 3.1 h f.

Lmf foviscd: 5/10/2012
Columbia: 142241/6 v.4
2012-AP4A/7
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"Tant" shall mean any federal, state, or local income, gross receipts, license, payroll, employment,
severance, unemployment, disability, real property, personal property, sales, use, transfer or other tax of
any kind whatsoever, including any interest, penalty or addition thereto, whether disputed or not.

"Title CammirmenP'hall have the meaning set forth in Section 6.I.

~mf C h"llh th I 6 tf dhl 2 I 61.
"UCCE dC" hllh *h IE f ll 2 I 6.2.

"IT~bud/boar 6 (lb th* I 6 f hl ~Si 22.

Section II - Purchase and Sale of Assets Closin

2.1 Purchase snd Sale of Assets. Subject to the terms and conditions of this Agreement, Buyer
agrees to purchase from Seller snd Seller agrees to sell, transfer, assign and deliver to Buyer, all of the
Assets free and clear of all Encumbrances other than the Permitted Encumbrances on the Closing Date
against receipt by Seller of the Purchase Price.

2.2 Purchase Price.

(s) Subject to the escrow provisions set forth in Section 2.2(b) below, in consideration for the
sale of the Assets, Buyer agrees to pay Seller on the Closing Date EIGHTEEN MILLION Dollars
($ I 8,000,000.00) (the "Purchase Price").

(b) At the Closing, ONE MILLION THREE I-IUNDRED THOUSAND AND NO/l00
DOLLARS ($ 1,300,000.00) of thc Purchase Price ("Evcro)v Holdback Amount") shall be deposited by the
Buyer in an escrow account under an Escrow Agreement to be entered into on or before Closing between
the Seller, the Buyer and Haynsworth Sinkler Boyd, P.A. as the Escrow Agent substantially in the form

It h dh E*hlbl O(th "~ad ').

2.3 v~hcu I

(a) The closing of the transactions contemplated by this Agreement (the "~Cosin ') shall take
place in Columbia, South Carolina, at the offices of Haynsworth Sinkler Boyd, P.A., located at 120I
Main Street, Suite 2200, Columbia, South Carolina on the initial business day of the utility billing cycle
of the Seller which first commences aRer all the conditions set forth in this Agreement have been satisfied
or waived for not less than ten (IO) business days, or such other date as the Parties may determine (the
"Clflssib/2/gal)glee").

(b) At the Closing, Seller shall deliver (or cause to be delivered) the following to Buyer: (i) a
IIIII fp I I th f tt h 6 ~E*bibi h*au~Bill 6 I );(ll) II I"d lf f I Pl d dl
the forms attached as Exhibit F (the "~Dec ') and an assignment of easements in the form attached as
Exhibit G (the "Assi en/ 0 Easements" — which Assignment shall be made to the knowledge of
Seller); (iii) such other instruments of transfer, assignment and conveyance in form and substance
reasonably satisfactory to Buyer suAicient to transfer to and effectively vest in Buyer all right, title, and
interest in the Assets together with possession of the Assets free and clear of all Encumbrances; snd (iv)
any other certificates, resolutions or documents reasonably requested by Buyer in connection with the
Closing, including, without limitation, a certiticate executed by an appropriate representative of Seller
certifying that all of the representations and warranties made by Seller herein are true and correct in all
material respects as of the Closing Date and that Seller has performed all of its obligations hereunder
through the Closing Date. Buyer shall pay the Purchase Price (less the Holdback Escrow Amount) via

Last fovidmll 5/10/20l2
Columbia: 1622496 v.4
2012-ae-002
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wire transfer to Seller at Closing in accordance with wire transfer instructions provided by Seller to Buyer
at least two business days prior to the Closing

(c) Buyer and Seller acknowledge that the Excluded Assets shall not be conveyed to Buyer.
Seller shall be solely responsible for any liability or obligation related to the Excluded Assets.

2.4 No Assum tion of Lisbili . From and after the Closing Date, Buyer will assume and discharge
all obligations of Seller which accrue and are due and performable subsequent to the Closing Date under
h utddo \ t t b tg dt uy (th* 4 "d4 tttt't t:.p"tddtht(yth tgh

thereunder have been duly and effectively assigned to Buyer and (y) Buyer shall not assume sny liability
arising from or related to any breach of any included Contracts by Seller prior to the Closing Date or with
respect to any Contract of'eller other than sn Included Contract. Other than the Assumed Liabilities,
Buyer does not assume any direct or indirect duties, liabilities or obligations of Seller of any kind or
nature, fixed or unfixed, known or unknown, accrued, contingent or otherwise snd it is understood that all
such liabilities are retained by Seller, snd Seller shall be responsible for the payment and discharge of all
such liabilities, including any liability arising from or related to any breach of any Included Contracts by
Seller prior to the Closing Date (such liabilities herein being defined as the "Excluded Liabilities").
Without limiting the generality of the foregoing, any liability related to any Excluded Asset shall
constitute an Excluded Liability for all purposes of this Agreement.

2.5 Discovered Work Item Procedure.

(a) If during the Curative Work Period, Buyer desires for a Discovered Work Item to bc
subject to reimbursement by Seller under the Escrow Agreement, the Buyer shall be entitled to deliver to
the Seller a written notice ("Discovered g/ar I e Na/ice") setting forth in reasonable detail the nature of
the Discovered Work Item, including, the proposed repair, maintenance, replacement or other curative
work it intends to undertake with respect thereto. The Discovered Work Item Notice shall also provide
third party estimates of the Curative Expenditures which Buyer anticipates will be incurred to effectuate
such Discovered Work Item (or if available, copies of third party invoices for work performed as of the
date ofsuch Discovered Work Item Notice).

(b) Within thirty (30) days alter delivery by Buyer of any Discovered Work Item Notice,
Seller shall notify Buyer in writing if Seller disagrees with such Discovered Work Item Notice ("Spark
~Di g t ththtv*"o,tp u t htt ah( bt d ttth b by dtp
that the curative work as described in the applicable disputed Discovered Work item Notice should
constitute a Discovered Work Item. If Seller does not timely deliver a Work Dispute Notice with respect
to any Discovered Work Item Notice, then the curative work described therein shall constitute s
Discovered Work Item for all purposes of this Agreement.

(c) IfSeller does timely deliver a Work Dispute Notice with respect to any Discovered Work
Item Notice, then the Seller and Buyer shall seek to jointly determine to what extent if any, the curative
work described in the Discovered Work Item Notice shall constitute a Discovered Work Item for
purposes of this Agreement. If Seller snd Buyer are unable to make such a joint determination within
twenty (20) days alter the date on which Buyer receives the Work Dispute Notice, then either party may
cause the dispute to be referred to the L.G. Lewis, Jr. P.E. of Greenville, South Carolina (the
"~g' d pt d') bygt t g t tt t h th pmy dt th g gt 'hbtt

(d) The Engineering Arbiter shall determine, based solely on presentations made to it by
Seller and Buyer, and not by any independent review, whether the curative work described in the
Discovered Work Item Notice shall constitute a Discovered Work Item for purposes of this Agreement.

Lag( yoviggd: 5/Ie/2012
Columbia: l6224(/6 v.4
20I2-RP407
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Fees and expenses of the Engineering Arbiter will be borne fifly percent (50%) by the Buyer and fifly
percent (50%) by the Seller. The Engineering Arbiter shall be instructed to make its determination within
thirty (30) days following the date the manor is referred to it and to issue a written order reflecting such
determination. Any determination made by the Engineering Arbiter pursuant to this Section 2.5 shall be
final and binding upon the parties and may be enforced by any court of competent jurisdiction and shall
not be subject to any other arbitration or dispute resolution provision set forth in this Agreement. The
Parties agree that the Engineering Arbiter shall be provided with a copy of thc Escrow Agreement and
that at upon the written request of the Buyer, thc Engineering Arbiter shall be authorized to deliver the
"Written Directions" (as defined in the Escrow Agreement) in the manner and to the persons
contemplated by Section 4(b) of (hc Escrow Agreement, including by providing the declaration,
determinations and sworn statements described therein.

(e) Buyer shall be entitled to be reimbursed for any Curative Expenditures incurred by it with
respect to any item which is ultimately determined to be a Discovered Work Item pursuant to the

p tt CSR~S'3 hj t\ th p II fS I 83h f dth 8 AS

(I) If L. G. Lewis, Jr., P.E. declines to act as the Engineering Arbiter, the Buyer and the
Seller shall seek to agree upon a replacement Engineering Arbiter. Failing such an agreement, the
replacement of an Engineering Arbiter shall be determined by the Head of the Engineering Department at
Clemson University or at such other reputable university as may be reasonably agreed to by the Parties.
Any replacement Engineering Arbiter appointed pursuant to this Paragraph (I) shall be deemed lo be the
Engineering Arbiter for all purposes.

(g) Notwithstanding anything herein to the contrary, with respect to the Curative
Expenditures incurred by the Buyer prior to the Stipulated Budget Amount being exceeded as
contemplated in Sea(iiijtjkh the following provisions shall apply:

(i) On not less than a semi-annual basis, Buyer shall provide a written notice ("Interim

~choice")

to the Seller setting forth in reasonable detail the Curative Expenditures incurred
by the Buyer during the period covered by the Interim Notice, including details on the
nature of the Discovered Work Items and copies ol'hird party invoices for thc work
performed as at thc date of the Interim Notice.

(ii) Within thirty (30) days afler delivery by the Buyer of any Interim Notice, Seller shall
notify Buyer in writing if Seller disagrees that thc Curative Expenditures covered by such
Interim Notice should be credited against the Stipulated Budget Amount for purposes of
determining whether the Stipulated Budget Amount has been expended (and if not, the
amount by which the Stipulated Budget Amount has not been exceeded the "~Bad cledd~mi "I Pl dl S I 82 d II th P 8 d hl
AS t. If h Slh d ttl lydll h I, h ~ SC
Expenditures shall be credited against the Stipulated Budget Amount for the purposes
described in the previous sentence.

(iii) lf the Seller does timely deliver the notice contemplated in subpart (ii) above, then such
disagreement between the Parties shall be resolved in the manner consistent with the
provisions of Paragraphs (c) ihrough (I) above, such that any decision made by the
Engineering Arbiter as to whether any Curative Expenditures should be credited against
the Stipulated Budget Amount (for purposes of determining whether the Stipulated
Budget Amount has been exceeded and if not, thc Budgeted Amount Deficiency and for
all other purposes under the Agreement) shall be binding upon the Parties.

Lmimvjsc; SnOnOiz
Cats moist l 622496 v.4
2012-RP-007
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Section III - Re resentations and Warranties of Seller

3.1 Except as set forth in the Disclosure Schedules, Seller represents and warrants that as of the date
hereoFand as of the Closing Date:

(a) Seller has all the requisite power, authority and capacity to enter into this Agreement and
the Related Agreements.

(b) Seller is a municipal corporation validly existing under the laws, and a political
subdivision, of the State of South Carolina and is duly authorized to engage in the provision of sewer
utility services in the Purchased Area pursuant to the laws of said State and Seller's own ordinances or
resolutions.

(c) This Agreement has been, and each Related Agreement will be, duly executed and
delivered by Seller and constitutes (or will constitute upon execution) a legally binding and enforceable
obligation of Seller enforceable against it in accordance with its terms.

(d) This Agreement and the Related Agreements and their consummation will not conflict
with or result in a breach of any agreement, Law, judgment, order, or Permits or other government permit
applicable to Seller, nor will it result in the creation of an Encumbrance, or require consent from or
notification of any lender, other third party or any Governmental Authority except for the Regulatory
Approvals. Without limiting the generality of the foregoing, the City Council of Seller passed an
appropriate ordinance approving the transactions contemplated by this Agreement and the Related
Agreements on June 5, 2012 and no I'urther approval is required from the City Council or the City for
such transactions.

(e) Thc execution and delivery of this Agreement and the Related Agreements by Seller, and
the performance by Seller of its obligations hereunder and thereunder (including the transler of the Assets
to the Buyer in accordance with the terms hereof and the performance of services to bc provided by Seller
under the Processing Agreement) are consistent with, and in compliance with, all ordinances, resolutions
or other Laws or bonds binding on the Seller or otherwise relating to the Assets or the transfer thereof.

(I) ~SMSI 33 ', t d lit Iit f II(') IP Pdy d,
beneflcially or of record, or leased, subleased and (ii) to the knowledge of Seller, used by easement or
otherwise, operated or occupied by Seller (including any leases pursuant to which Seller is either the
lessee, sublessee, lessor or sublessor of the real property) included as an Asset (individually the
"~Pro eri " and collectively, the "~Pro eriies"). Seller has good and indefeasible title to each of the
Properties owned by Seller. Each of the Properties owned by Seller is owned in fee simple absolute as
ldl td ~SSM\ 3.( f d \ f IIE 3, *pt d MP I d
~Encidmbr @AM on such Schedule. Each lease or sublease covering the Properties is valid, subsisting in
full force and effect and binding upon the parties thereto in accordance with its terms in all material
respects, and Seller has satisfied in full or provided For all of its respective liabilities and obligations
thereunder requiring performance prior to date hereof. Except for those Properties subject to leases where
Seller is a lessor or sublessor, Seller is in possession of the Properties and has a valid and subsisting
leasehold interest in such Properties pursuant to the respective lease. Seller has good and valid title to all
its personal property included as an Asset free and clear of all Encumbrances. Attached hereto as Exhibit
Hl p flh CllySy (h "~)M"). y th K Ids flh Sll,th Sy Mp
provides an accurate depiction of all material lines constituting the City System, including proper
identification of the trunk lines and lift stations of the City System.

tssf mvissd: 5I)OI20)2
Colsmais: 1622496 v.4
2012.RP4)07
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(g) E* p eh( ~ghd13.1 SII, Ilyi p igth CilySy, dh
Assets is, and at all times has been, in substantial compliance with all Laws that are or where applicable
to it or to the conduct or operation of the City System or thc ownership or use of any the Assets,
including, without limitation, any rules or regulations of the PSC, South Carolina Department of Health
and Environmental Control ("DHEC"), the EPA and any other Governmental Authority. Except as set
fdhi ~ghdl 3.1 Ih dh b I lti bySII I yg I tl,u Ih
and Safety Law and, to the Knowledge of Seller, no violations of any such Law have been committed on
p p I dbyS II* I Id&i h A . ~shd I 3.1 I d d ipli
of the current issues existing between the City and the EPA (the "/~st'n ZAAD'sot(/0"). Attached as
~shdl31 I \ d tgig(bydt du ti ) f hS ICS *C tl
("SSl7') filed with respect to the Purchased Area within the preceding twelve calendar months ("SSO
~Lisin ').

(h) There are no pending actions, claims, suits or proceedings to which Seller is a party, or to
the Knowledge of Seller threatened, that may prevent or delay the Closing of the transactions
contemplated hereby or have any effect on the Assets.

(i) Seller is not a party to any Contract relating exclusively to the City System other than as
tfdh ~ghdl311 d, fh d h f d p I fh

contemplated hereby, is not and will not be in default under any such Contract and, to the Knowledge of
Seller, no other party to any such Contract is in default thereunder.

(i) There are no unpaid taxes or unfiled Tax returns that could result in an Encumbrance
against any of the Assets that could affect the rights of the Purchaser to use any of the Assets aRer
Closing and there are no Tax liens with respect to any Assets because the Seller is exempt from any Tax
obligation.

(k) ~sh I~ 31k f h II t it gibl p pm dbysll I I ddt d
Assets, and such Assets, to the Knowledge of the Seller, are adequate for the uses to which they are being
put and without the need for repair, maintenance or replacement or other curative work other than the
budget of known construction needs for the Purchased Area with respect to the City System set forth on
~Shdl 31k (th "R IY kl "), d, Ih k Idg fl Sll, fsi f h
continued operation of the City System aRer the Closing Date in substantially the same manner as
conducted prior to the Closing.

(I) ~shd I 3.11 hu h II igh,li dp I fS II I d ih h CitY
System (the "~Permi s"); and all such Permits are in full l'orce and elfect and are valid and enforceable in
accordance with their respective terms. Such Permits constitute all the licenses and permits required for
the operation of the City System as presently operated, and all such Permits will be in full force and effect
at Closing.

(m) So~du~13.1~ sets forth a true and correct listing of Seller's existing rates with respect
th City Sy t (th "~s*i I Ci R ").

() E pt f h ~ghdl . S*ll h d* I«, dh
undertaken no obligation, oral or written, fixed or contingent on the occurrence of any other action or
event, to construct any liR station, install any pumps, lay any lines or take any similar actions in the
Purchased Area.

Lasi revised: 5/10/2012
Columbia: 1622496 v.4
20 l2-Il94)07
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(o) Seller does not require or receive any deposits or similar payments from customers of the
City System (including any Customer that may be transferred to the Buyer pursuant to the terms of this
Agreement) for wastewater or water utility services.

(p) The representations and warranties of Seller contained in this Agreement and in all other
documents and information furnished to Buyer are complete and accurate and do not and will not include
any untrue statement of a material fact or omit to state any material fact necessary to make the statements
made not misleading.

Section IV - Rc resentations and Warranties of Bu er

4.1 Buyer represents and warrants to Seller as follows:

(a) Buyer is duly organized, validly existing and in good standing under the laws of the
jurisdiction of its formation;

(b) this Agrccment constitutes, and each Related Agreement when executed will constitute, a
legally binding and enforceable obligation of Buyer enforceable against Buyer in accordance with its
terms; and

(c) there are no proceedings or other actions commenced against Buyer that may prevent or
delay the Closing of the transactions contemplated hereby.

(d) BUYER ACKNOWLEDGES AND AGREES TI)AT, EXCEPT FOR THE
REPRESENTATIONS AND WARRANTIES EXPRESSLY SET FORTH IN THIS AGREEMENT, THE
SELLER HEREBY DISCLAIMS ANY REPRESENTATIONS, WARRANTIES, PROMISES,
COVENANTS, AGREEMENTS OR GUARANTIES OF ANY KIND OR CHARACTER WHATSOEVER
WHETHER EXPRESS, IMPLIED OR OTHERWISE REGARDING THE MERCHANTABILITY,
MARKETABILITY, FITNESS FOR A PARTICULAR PURPOSE OR FUTURE PROFITABILITY OF
THE CITY SYSTEM OR THE ASSETS.

Section V-A reements Throu h Closin

5.1 During the period from the date hereof until the Closing:

(a) Seller shall provide Buyer with reasonable access to the Assets and its City System
Customers and suppliers, including access for the purposes of conducting the environmental

tlgtl dll t Pltdt ~Si Ild df pg f d tlgtl ddltl Id
dug I «lg I d lsd ~ggd I 7.7

(b) Seller shall not, without the consent of Buyer, acquire or dispose ofany Assets, terminate
or amend any Included Contract or make any other commitments or take any actions that are outside the
Ordinary Course of Business with respect to the Assets or the operation of the City System.

(c) Buyer and Seller shall cooperate to thc maximum extent possible to satisfy all Closing
conditions, including obtaining all regulatory requirements necessary for the transactions contemplated
hereby, including the Regulatory Approvals, (it being understood that Buyer shall be primarily
responsible for obtaining the Regulatory Approvals, and that Seller's obligation under this Paragraph

Last mvisgtb 5/lc/2012
Columbia: l62247/6 v.4
2012-RP4tar

IO
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shall be limited to providing such reasonable support as may be requested by Buyer, and it being further
understood that Seller shall be entitled to be reimbursed up to an amount not to exceed $50,000 for out-
of-pocket expenses actually incurred by it in providing support pursuant to this Paragraph). Without
limiting the generality of the foregoing, the Parties acknowledge that the sale of the Assets contemplated
by this Agreement is subject to snd contingent upon receipt of all Regulatory Approvals, including the
approval of the PSC upon terms and conditions reasonably acceptable to Buyer (which terms shall include
PSC having approved for Buyer a Rate Schedule that will allow the Buyer to operate the City System
following the Closing under the Existing City Rates). The Parties shall apply to the PSC for permission
to transfer the Assets as promptly as reasonably possible afler execution of this Agreement. The
remaining Regulatory Approvals will be promptly sought thereafter by the Parties.

(d) Seller shall operate the City System in the usual, regular and ordinary manner consistent
with past practice and use its reasonable commercial efforts to preserve Seller's present relationships with
persons having business dealings with the City System. Seller shall not alter the Existing City Rates or
otherwise propose or impose any new or different fees, charges or other costs on the Customers such that
the Customers would be affected in a disproportionate or adverse manner as compared to other customers
of the City of Columbia.

(e) Seller shall promptly notify Buyer of any fact or condition that causes or constitutes a
breach of any of Seller's representations and warranties, or if Seller become aware of the occurrence aRer
the date of this Agreement, of any fact or condition that would or could have a materially adverse effect
on the Assets or the City System, but no such notification shall cure any breach of a representation or
warranty which would otherwise exist but for such notice.

(f) Seller will not, and will cause each of its representatives and advisors of Seller not to,
directly or indirectly, solicit, initiate or encourage any inquiries or proposals from, discuss or negotiate
with, provide any non-public information to, or consider the merits of any unsolicited inquiries or
proposals from, any person (other than Buyer) relating to any transaction involving thc sale of the City
System or Assets (other than in the Ordinary Course of Business) of Seller, or any similar transaction.

(g) Within 60 days from the date of this Agreement, Seller shall provide to Buyer a
a~hald.l g Idlg t d t lltlg f filth h did till f IIC
accounts of Seller as of the date of such listing (the "Customer List"), and (2) for each Customer reflected
on the Customer List, thc address of such Customer and the billing history (including Customer usage) for
such Customer for the preceding twelve calendar months. Buyer shall reimburse Seller for its reasonable
costs out-of-pocket expenses incurred for providing this information up to an amount not to exceed
$5,000. For all purposes of this Agreement, the disclosures made in this Sect~ion J(g) shall constitute a
representation and warranty made by the Seller to the Buyer.

(h) Buyer shall be entitled to receive and collect any connection fees for future development
in the Purchased Area and Seller shall cause all such connection fees to be paid directly to the Buyer from
the applicable developer (whether received and collected on or before Closing, or aRer Closing, the
"Post-Si in Connection Fees").

(i) Immediately following the approval by the appropriate federal Court of the Consent
Decree entered into between the Seller and the EPA, the Scflcr shall provide a copy thereof to Buyer.

Lass mvisgd: 5/le/2012
Columbia: l 622496 v.4
2012-00407
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Section VI - Tit e Commitmen and Surve

6.1 Commitment Documentation. Buyer may elect, at its cost and expense, to obtain a
C I f Ti I I lb "CTTCC iI * u)f titl 9 y fi h i gib ~T~C) 'a hth t t ftil, fth R IP p dyd;b d ~phd I 3l,d h,;,g
all Encumbrances and other matters, if any, relating to the Real Property, and all documents each referred
to in the Title Commitment, including, without limitation, plats, deeds, restrictions and easements.

6.2 UCC Searches. Buyer may elect, at its cost and expense, to obtain current searches (the "UCC
Searches") performed by Capitol Commerce Reporter, UCC Reporting Service or other similar service
acceptable to Buyer reflecting afl UCC-I iilings which relate to the Real Property and thc Assets which
reflect Seller or any other person who has owned the Real Property within the last five (5) years as
"Debtor".

6.3 ~Serve . Buyer may elect, at its cost and expense, to have a survey of the Real Property prepared
by a surveyor selected by Buyer (the "~Surve "). For purposes of the description to be included in the
O Pity b I dp tt ~si 7li 4 h 0 d lh fild I p p dbyih

y hdl I y flit I it I ilh~Shd1*3.1 4 h ~ ld t h lib
incorporated herein by this reference upon their completion and shall constitute the property description
attached to the Deed.

6cg Encumbrances. If the Title Commitment, Survey or thc UCC Searches, or any update of the
Title Commitment, Survey or UCC Searches, shows that thc Real Property or any other Asset is subject to
any Encumbrance other than the Permitted Encumbrances (herein detined), then Seller shall, subject to
the terms hereof, cure or remove such Encumbrances. Buyer shall have seventy-five (75) days from the
date it has received all of the Title Commitment, Survey and UCC Searches in which to examine the same
and notify Seller of those Encumbrances subject to which Buyer will accept title to the Real Property (the
"permi//ed Encumbronces") and those Encumbrances which Buyer finds objectionable. If such notice is
not given, it shall be deemed that all Encumbrances reflected by the Title Commitment, Survey and UCC
Searches are objectionable. Seller, at its sole cost and expense, shall use its commercially reasonable
efforts to cure or remove all Encumbrances, other than Permitted Encumbrances, and deliver within thirty
(30) days of the date of Buyer's notice an amended Title Commitment, Survey and UCC Searches
reflecting the cure ofsuch Encumbrances. Seller shall not be obligated to spend more than $50,000.00 in
the aggregate to cure or remove Encumbrances (other than Liens for borrowed money or other similar
monetary Liens). Seller shall not place, or allow to be placed, any Encumbrance of any nature against or
relating to the Real Property between the date hereof and the Closing. In the cvcnt any such
Encumbrance is placed against or otherwise becomes relative to the Real Property between the date
h I'h*CI ig, I itht digth h p ii fhi S I 44 S ti 47 SII, td*pbj tt bit i«i tf ht .hll huh
and shall deliver within thirty (30) days of the date such Encumbrance is placed against or otherwise
becomes relative to the Real Property an amended Title Commitment, Survey and UCC Search reflecting
the cure ofsuch Encumbrance.

6.5 Remedies. If Seller refuses or fails to cause any Encumbrance (other than a Permitted
Encumbrance) to be removed or cured, or Seller gives notice to Buyer that Seller will not cause such
Encumbrance to be removed or cured, then Buyer shall have the right and remedy to:

(a) unilaterally extend the Closing Date for a period of not more than sixty (60) days afler the
4 hih h Ag Id h I b I I tdp tt ~g*i 9.3 ff dS*II

Last mvisgd: 9/10/2012
Columbia: l 622496 v.4
2012-RP4)07
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additional time within which to cure such Encumbrance (without prejudice to the later exercise of Buyer'
rights set forth in subparts (b) and (c) of this subsection);

(b) consummate the purchase of the Assets pursuant to this Agreement, in which event the
Purchase Price shall be reduced by the amount constituting an Encumbrance, but when added to all cures
bygll d S I 6.4SRI hll b p Bl*f h $ 50,000(

(c) terminate this Agreement by giving Seller wriuen notice thereof at or before Closing, or
if sooner, by no later than one hundred and twenty (I 20) days aRcr the date on which Seller has delivered
h tl pl dl hp bent thi 0 II 65.

66 ~RltdA R. \ \I Ih h CR(g. h By dglh hll * t 6

deliver to each other (and the Escrow Agent, as applicable), (i) the Escrow Agreement, (ii) a Wastewater
Processing Agreement substantially in the form of Exhibit I attached hereto (the "~Processin
A~reeme /"), and (iii) a Meter Reading Agreement substantially in the form of Exhibit J (collectively, the
BH("d~ ( Rl*

Section VII - Conditions to Close

7.1 Bu er's Conditions to Close. Unless waived by Buyer in its sole discretion, Buyer's obligation
to consummate the transactions contemplated by this Agreement is subject to the following conditions:

(a) (i) (he representations and warranties oF Seller shall be accurate as of the date of this
Agreement and shall be true and correct in all material respects at and as of the Closing Date; provided,b,f pb fd Ilg h h h dll I'l hl S~il h b

satisfied, all Knowledge or similar qualifiers contained in any representation or warranty shall be
disregarded, and (ii) Seller shall have performed and complied with all covenants and conditions required
to be performed and complied with by them at or prior to the Closing Date.

(b) all statutory requirements for the valid consummation of the transactions contemplated
herein shall have been fulfilled and all governmental consents, approvals or authorizations necessary for
the valid consummation of the transactions contemplated herein shall have been obtained including, but
not limited to, the Regulatory Approvals;

(c) no action or suit shall have been commenced and no Laws shall have been enacted or
proposed that reasonably may be expected to prohibit Buyer's ownership of the Assets or render Buyer
unable to purchase the Assets, make the sale of thc Assets illegal or impose material limitations on the
ability of Buyer to exercise full rights of ownership of the Assets;

(d) the completion, at the sole option and expense of Buyer, of a Phase I environmental
report or other environmental investigation regarding the Real Property and, if recommended, the
completion of 0 Phase II environmental report, and the contents oF each such report being to the
reasonable satisfaction of Buyer;

(e) Buyer shall have completed to its sole satisfaction a due diligence review of the Assets
and the Business;

(1) the parent of Buyer shall have approved the transactions contemplated by this
Agreement;

tR50 wvisgd: 9/10/2012
CB/Bmsigl i 622496 va
20 i 2-RP407
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(g) all consents, approvals and waivers necessary to permit Seller to transfer the Assets to
Buyer, or necessary to permit Buyer to operate the City System as presently operated, shall have been
obtained, including thc Regulatory Approvals, which Regulatory Approvals shall include the granting of a
Tariff to allow the Buyer to continue to operate the City Systems under the Existing City Rates; and the
City Council of Seller shall have passed an appropriate ordinance approving the transactions
contemplated by this Agreement and the Related Agreements;

(h) Seller shall have delivered to Buyer at or prior to Closing a certificate executed by an
appropriate representative of Seller that certifies that all necessary actions (including the adoption of
ordinances, resolutions or the like) authorizing thc execution and delivery of this Agreement and the other
agreements and documents contemplated hereby and the taking of all actions contemplated hereby and
thereby have been taken;

(i) Buyer, at its sole expense and cost, shall have caused the Title Company to issue to Buyer
(or deliver the Title Company's irrevocable and unconditional commitment to issue to Buyer), an owner
Pily fbi I I dbyyll~ C P y(th ~OP)l ") dl lgl lh tlf I f
Buyer, that Buyer is thc owner of the Real Property subject only to the Permitted Encumbrances and the
standard printed exceptions, with the exception as to restrictions marked "none of record" (other than
those that constitute Permitted Encumbrances), the exception for taxes limited to the year in which the
Closing occurs and subsequent years and subsequent assessments for prior years due to change in land
usage or ownership, the exception for "parties in possession" deleted and the area and boundary exception
modified to read "any shortages in area";

(j) Seller shall have delivered to Buyer at Closing a certiticate executed by an appropriate
representative of Seller, dated as of the Closing Date, that certifies that the representations and warranties
of Seller contained in this Agreement are true and correct in all material respects as of the Closing Date
and that Seller has performed and complied with all covenants and conditions required by this Agreement
to be performed and complied with by any of them at or prior to Closing;

(k) Seller shall have provided to Buyer at Closing a certificate executed by an appropriate
representative of the Seller hereof updating and supplementing (i) the Customer information provided in
S~iy.l ( h th th hl I Ibllll gl I I bib d tb pd d), d(ll) I SSO
Listing;

(l) Each of the Related Agreements shall have been executed and delivered in the manner
contemplated by ~Sec ion 6.6 and the Escrow Agreement shall have been executed and delivered by the
Escrow Agent;

(m) Buyer shall have received in form satisfactory to it in its sole discretion, (i) a bring down
of the legal opinion from the general counsel of Seller delivered to Buyer contemporaneous with the

ftu Ag t, t th p tl d tl tfdhl ~gi I th Sh
~le hereof, and (ii) a legal opinion from McNair Law Firm, P.A. outside bond counsel to the Seller, to
the clYect that the execution and delivery of this Agreement and thc Related Agreements by Seller, and
the performance by Seller of its obligations hereunder and thereunder are consistent with, and in
compliance with, any bonds binding upon the Seller or otherwise relating to the Assets or the transfer
thereof, and that the Assets are not encumbered by any such bonds;

(n) Buyer shall be reasonably satisfied that it is getting good and marketable title to all real
estate utilized in the operation of the City System and that such real estate constitutes all the real property

Lm( mvisg(b 5/10/2012
Columbia: 1622496 v.4
20 )2.RP-007
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required to operate the City System in the manner currently being operated (including any necessary
grants of rights-of-way from Richland County); and

(o) the EPA shall have agreed, in 0 form and substance satisfactory to Buyer in its discretion,
that the Existing EPA Dispute docs not, and will not, affect in any way the Assets, the City System or the
Buyer, including without limitation, by stipulating that the Consent Decree being negotiated between the
Seller and the EPA with respect to the EPA Dispute (the "Consent Decree"), shall provide that upon the
acquisition of the City System and the Assets by the Buyer pursuant to the terms hereof, such Consent
Decree shall have no application to the City System or the Assets ("Consent Decree Sri rdlaiian").

7.2 Seller's Conditions to Close. Unless waived by Seller in its sole discretion, Seller's obligations
to consummate the transactions contemplated by this Agreement is subject to (he following conditions:

(a) (i) the representations and warranties of Buyer shall be accurate as of the date of this
Agreement and shall be true and correct in all material respects at and as of the Closing Date, and (ii)
Buyer shall have performed and complied with all covenants and conditions required to be performed and
complied with by them at or prior to the Closing Date;

(b) other than approval of the City Council of Seller (which has already occurred pursuant to
an adoption of an appropriate ordinance approving the transactions contemplated by Ibis Agreement and
the Related Agreements), all statutory requirements for the valid consummation of the transactions
contemplated herein shall have been fulfilled and all governmental consents, approvals or authorizations
necessary for the valid consummation of the transactions contemplated herein shall have been obtained
including, but not limited to, the Regulatory Approvals;

(c) no action or suit shall have been commenced and no Laws shall have been enacted or
proposed that reasonably may be expected to prohibit ownership of the Assets or render Buyer unable to
purchase (he Assets, or make the sale of the Assets illegal;

(d) all consents, approvals and waivers necessary to permit Seller to transfer the Assets to
By dl I d ~ghdl .Id hllh h htl d,l Idlgth Rgllvhpp

(e) Buyer shall have delivered to Seller at Closing a certificate executed by an appropriate
representative of Buyer, dated as of the Closing Date, that certifies that the representations and warranties
of Buyer contained in this Agreement are true and correct in all material respects as of Ihe Closing Date
and that Buyer has performed and complied with all covenants and conditions required by this Agreement
to be performed and complied with by any of them at or prior to Closing; and

(I) With respect to the Existing EPA Dispute, (i) the EPA shall have provided the Consent
Decree Stipulation or (ii) the Buyer shall have agreed in writing to be bound by and assume the
obligations of the Seller under the Consent Decree with respect to the City System and the Assets (but not
o(herwise).

Section VIII - Seller Res onsibili and Escrow Provisions

8.1 Survival. Except as specifically provided in agreements delivered pursuant to this Agreement,
no representations, warranties, covenants and obligations in this Agreement will survive Closing.

Lugg pgvtgga: 5/I0720I2
Cululubig: I 622496 v.4
2012.Re@07
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8.2 Seller's Res onsibili . Notwithstanding any Knowledge or investigation acquired by Buyer
prior to Closing with respect thereto, following the Closing Seller shall continue to be financially
responsible for:

(a) violations or claimed violations of any Environmental, Health and Safety Laws which
relate in any way to the ownership, occupancy, use, operation or conditions of the City System or any
present or Former Real Property or Asset utilized by Seller in connection with its operations of the City
System or otherwise related to the operation of the City System on or before the Closing Date;

(b) any cleanup or remediation requirement or liability or any other damages or liability
arising from a release or threatened release or exposure to any Hazardous Substances to the extent that
those Hazardous Substances are present at any present or former Real Property or in any Asset utilized by
Seller in connection with its operations of the Business or otherwise related to the conduct of the Business
on or before the Closing Date;

(c) any Taxes attributable to Seller;

(d) The existing EPA Dispute;

(e) Any employee benefit plan, including any Seller Plan maintained by the Seller, or the
termination of such Plan or otherwise pertaining to any employees or former employees of the Seller, or
the termination of any such employees;

(I) any Excluded Liabilities; and

(g) Curative Expenditures for any Discovered Work Items as provided in Section 2.5 and in
the Escrow Agreement but limited to the Escrow Holdback Amount.

83 Escrow Holdback Amount. Notwithstanding anything herein to the contrary, the Buyer agrees
that any action asserted by it with respect to any claim against Seller For a claim for a Curative
E*P CI d S~ig.t **8.2 8 CI Cll ") hll *I I lyb 4 8 h
Escrow Agreement and the maximum amount oF liability of Seller with respect to all such
8.2(g) Expenditure Claims shall in no event exceed $ I,000,000.00. In addition, notwithstanding anything
herein to the contrary, (i) Seller shall not be liable for any Curative Expenditure except to the extent that
the aggregate amount oF all Curative Expenditures exceeds the Stipulated Budget Amount (the
determination of whether any particular Curative Expenditures should be credited against the Stipulated
Budget Amount and whether the Stipulated Budged Amount has been exceeded, and if not, the
determination of the Budgeted Amount Deficiency, shall be made in accordance with the provisions of
~sm 25, dill))If h 4 d dg dthtth E Eldb EA t bit
be available to Buyer to recover any amounts owed to it as 0 result of a breach by Seller of any of its

bgg tl d ~gti 82 h 88~82 84 f hl Ag

8cg Recei t of post-Si nin Connection Fees. From and aAer the Closing, the Seller shall promptly
pay to Buyer any Post-Signing Connection Fees which were received by thc Seller on or before the
CI I gl I fh p II f~gi 5.) h.

Section IX - Covenants After Closin

9.1 Records and Documents. For a period of six years at)er the Closing Date, at any Party'
reasonable request, the non-requesting Party(ies) shall provide the requesting Party and its
Last mvisdd: 2/le)2012 I6
Columbia: )622406 v.4
2012-APd)07
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representatives with access during normal business hours to, and the right to make copies of,
those records and documents solely related to the Assets or the City System for a period of time
prior to the third anniversary date of the Closing Date.

9.2 Termination

93 Termination. Anything herein to the contrary notwithstanding, this Agreement shall terminate
upon the occurrence of any of the following events:

(a) by written consent of Buyer and Seller;

(b) subject to ~eltocn6 5 c), on written notice from Buyer to Seller or Seller to Buyer if the
Closing shall not have occurred on or before 120 days from the date that the last of the Regulatory
Approvals is obtained or deemed to have been satisfied in accordance with ~Sec ~ion .1 g); provided,
however, that if the Closing hss not occurred by such date due to a breach of this Agreement by one of the
Parties, that Party may not terminate this Agreement;

(c) upon the issuance of an order by the appropriate Governmental Authority denying the
Regulatory Approval requested by the Parties;

(d) on written notice from Buyer to Seller that Seller has breached any of its or his respective
representations, warranties or obligations hereunder and such breach has not been cured by Seller or
waived by Buyer within ten (l 0) days aAer receipt of written notice oi'such breach from Buyer, including,
b I Ii it d t , 5 II

' il t y S b d ~s ti d.d:

(e) on written notice from Buyer to Seller that any of the conditions in Sec1(t/us+~a~
(ce,~d(ee,(L(g), Qi, ~nor ~o are not or will not be satisiied; or

(f) on written notice from Seller to Buyer that Buyer has breached any of its representations,
warranties or obligations hereunder and such breach is not cured by Buyer or waived by Seller within ten
(10) days atter Buyer's receipt of written notice of such breach from Seller.

9.4 No Liabilities in Event of Termination. In the event of any termination of this Agreement as
provided above, this Agreement shall forthwith become wholly void and of no further force or effect and
there shall be no liability on the part of Buyer, Seller or their respective officers, directors, or agents,

pt lb t I I th p it falsiSl d JLL JJ3 SCC sbc llJL ~Its d IM
~Si 10.2 hll I I fllf * 4 S';lb) big I dh I hll I * ypdy
from liability for any willful failure to comply with any provision, covenant or agreement contained
herein; and (c) Buyer shall pay to Seller an amount of any Post-Signing Connection Fees received by it
pi t t I I p « ~si S.lhh f.

Section X - General Provisions

10.1 ~Ex enses. Buyer has agreed to be responsible for the expenses of Haynsworth Sinkler Boyd, PA
in providing representation to the Seller in connection with this Agreement. Except as provided in this
S I lsl dt h t th I p iddt' ~si 5.1 4~5'.1 hpdy
shall be responsible for its own expenses incurred in connection with this Agreement.

311.2 ~sh h. it . P' h CI I g,5*II* hit I idly bl fl'onsummatethe transactions contemplated by this Agreement including, without limitation, obtaining any
Lsss fcviscd: 5//0/20/2 17
Cclcmtyim 1622496 v.4
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fh B, PP \ h* I 4 lbd ~SAM I~ S.ld. Pl «h CI lg,SBI
shall also use its commercially reasonable efforts to cause the Consent Decree Stipulation to be provided
and for the Consent Decree to propose no greater obligations with respect to the City System and the
Assets than the obligations imposed under the DHEc Letter (the "DHEc Le//er obli a/ionsm) and the
bllgtl If h Shdt ll.tlh ~EP40bii I T'P.d It h CI IS,SII hll

execute and deliver, without additional expense to Buyer, such additional documents and take such
additional actions as are reasonably necessary to transfer the Assets and the City System to Buyer and to
allow the Buyer to more effectively operate the City System.

IE.3 ~Di t R I II . S bj «h Pdl 'ghp I hl Ag t P lfl llf
provided herein, in thc event that a dispute arises out of or in connection with this Agreement (a
"~Dis uiev), such Dispute shall be resolved in accordance with the procedures specified in this Section
10.3 which shall be thc sole and exclusive procedures for the resolution of any Disputes.

(a) Either Party may request in writing to settle a Dispute by mediation. The mediator shall
be a certified mediator experienced in commercial transactions of the nature described in this Agreement.
Unless otherwise ayeed, the mediation shall take place in Columbia, South Carolina. Each Party shall
share equally in the expenses of mediation, provided that each Party shall be responsible for its own
attorneys'ees and cost incurred with respect to such mediation. Neither Party shall commence any
arbitration or court proceedings, other than as contemplated in ~ec loo24 or for injunctive or other
similar equitable relief, unless and until either (i) the mediation has not been successful within sixty (60)
days ofbeing requested or (ii) the other Party refuses to participate in mediation.

(b) SUBJECT TO THE MEDIATION PROVISION ABOVE, THE CIRCUIT COURTS
LOCATED IN RICHLAND COUNTY, SOUTH CAROLINA SHALL HAVE EXCLUSIVE
JURISDICTION OVER ANY DISPUTE.

lb4 ~Ci L . THIS AGREEMENT SHALL BECDYERNED BY AND CDNSTREED IN

ACCORDANCE WITH THE LAWS OF THE STATE OF SOUTH CAROLINA WITHOUT GIVING
EFFECT TO ANY CIJOICE OR CONFI.ICT OF LAW PROVISION OR RULE THAT WOUI.D
CAUSE THE APPI.ICATION OF THE LAWS OF ANY JURISDICTION OTHER THAN THE STATE
OF SOUTH CAROLINA.

10.5 Notice. Any notice, request, instruction, correspondence or other document required to be given
hereunder by either Party to the other ("Noricev) shall be in writing and delivered in person or by courier
service requiring acknowledgment of delivery or mailed by certified mail, postage prepaid and return
receipt requested, or by fax, as follows:

If to Buyer, addressed to:

Palmetto of Richland County LLC
I 7 I 0 Woodcrcek Farms Rd.
Elgin, SC 29045
Attention: Ed Wallace
Fax: (803) 699-2423

Lmg fEvibgd: 5/10/2012
CDIDmttDC 5 622496 v.4
2012-RP4/07
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With a copy to:

Gardere Wynne Sewell LLP
1000 Louisiana, Suite 3400
I-louston, Texas 77002-5007
Attention: Daniel Cohen
Fax: (713) 276-6860

If to Seller, addressed to:

City ofColumbia
P. O. Box 147
Columbia, SC 29217
Attn: City Manager
fax: (803) 255-8922

With a copy to:

City of Columbia — Legal Department
P.O. Box 667
Columbia, SC 29202
Attention: City Attorney
Fax: (803) 737-4250

And

Haynsworth Sinkler Boyd, P.A.
1201 Main Street, Suite 2200
Columbia, South Carolina 29201
Attn: Randolph B. Epting
Fax: (803) 765-1243

Notice given by personal delivery or courier service shall be effective upon actual receipt. Notice given
by mail shall be effective five days aAer deposit with the United States postal service. Notice given by
fax shall be confirmed by appropriate answer back and shall be effective upon actual receipt if received
during the recipient's normal business hours, or at the beginning of the recipient's next business day atter
receipt if received before the recipient's normal business hours. All Notices by fax shall be confirmed
promptly after transmission in writing by regular mail or personal delivery. Any Party may change any
address to which Notice is to be given to it by giving Notice as provided above ofsuch change ofaddress.

10.6 [RESERVED]

1117 ~ut . 7h tghu d dt Ith 7 I t tht Ag I I d
alternative. Neither the failure nor any delay by any Party in exercising any right, power or privilege
under this Agreement or the documents referred to in this Agreement will operate as a waiver of such
right, power or privilege, and no single or partial exercise of any such right, power or privilege will
preclude any other or further exercise of such right, power, or privilege or the exercise of any other right,
power or privilege. To the maximum extent permitted by applicable Law, (a) no claim or right arising out
of this Agreement or the documents referred to in this Agreement can be discharged by one Party, in
whole or in part, by a waiver or renunciation of the claim or right unless in writing signed by the other
Party; (b) no waiver that may be given by a Party will be applicable except in the specific instance for
Lasssuvisgd: 5/10/2012 19
Columbia: 1622406 v.4
20 1 2-RP4n7
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which it is given; and (c) no notice to or demand on one Party will be deemed to be a waiver oF any
obligation of such Party or of the right of the Party giving such notice or demand to take further action
without notice or demand as provided in this Agrcemcnt or the documents referred to in this Agreement.

10.8 Amendments. This Agreement may be amended, supplemented or otherwise modified only by a
written agreement executed by the Parties (or their permitted assigns).

10.9 R~iCI . tf yp I I flu Ag tl hudl lld f bl by y
of competent jurisdiction, the other provisions of this Agreement will remain in full force and effect. Any
provision of this Agreement held invalid or unenforceable only in part or degree will remain in full force
and effect to the extent not held invalid or unenforceable.

10.10 ~lu ttt .Th h dig fs I I tu Ag t p Iddf I ly
and will not affect its construction or interpretation. All references to "Section" or "Sections" refer to the
corresponding Section or Sections of this Agreement. All words used in this Agreement will be construed
to be of such gender or number as the circumstances require. Unless o(he/wise expressly provided, the
word "including" does not limit the preceding words or terms.

10.11 Multi le Counter arts. This Agreement may be executed in one or more counterparts, each oF
which shall be deemed an original, but all of which together shall constitute one and the same instrument.

10.12 Sales and Transfer Taxes. Seller and Buyer shall be responsible for and pay 50% of any
applicable sales, stamp, transfer, documentary, use, registration, filing and other taxes and fees (including
any penalties and interest) that may become due or payable in connection with this Agreement and the
transactions contemplated hereby.

10.13 ~Rl A t. Tu Ag ttl I dig h 0hlblt dth 01 I shd1
attached hereto) constitutes the entire agreement between the Parties and supersedes all prior agreements,
correspondence, and understandings, oral and wrinen, between the Parties with respect to the subject
matter hereof, including any letters of intent and confidentiality agreements among the Parties, or any
agreements, correspondence or understandings between the Parties or any of their affiliates relating to the
sale of the Assets or the operation of the Purchased Area.

lgld ~Ai btlt . Thl Ag I bit tb 10 dbyg II Ih «h pl III

of Buyer. Buyer may assign to an affiliated entity, or an entity that acquires substantially all of its
Buyer's assets without Seller consent.

10.10 ~EI . gy hllh bltgtl ply 9 Id b tt«y I h

employees of Seller. Buyer shall have no responsibility, liability or obligation, whether to employees,
former employees, their beneficiaries or to any other person with respect to, and Seller shall indemnify
and hold Buyer harmless with respect to, any employee compensation or any benefit plan, practice,
program or arrangement maintained for employees of Seller (including, without limitation, any pension,
retirement, bonus, medical, dental or other health plan or life insurance or disability plan).

10.16 Mail. Seller authorizes and empowers Buyer on or after the Closing Date to receive and open all
mail received by Buyer relating to the City System or Assets. Seller shall promptly deliver to Buyer any
mail or other communication received by them affer the Closing Date pertaining to the City System or the
Assets and any cash, checks or other instruments of payment in respect of the Assets (including any Post-
Signing Connection Fees). Buyer shall deliver promptly to Seller any mail or other communication

Last favisgd: S/io/20l2
Culumttia.'622496 v.4
2612-RP4/07
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received by them aller the Closing llate pertaining to the Excluded Assets and mty cash, checks or other
instruments of payment in respect of tire Excluded Assets.

'Ibove.
IN AVITNESS 3VI IEREOF, tl)c Parties have executed this Agrecmcnt as ol'the date first tvritten

IIUYI'.It: SELLER:

I ALlvlETTO Oft RICI ILAND C UNTY LLC CI

Nat Nat

Title: City hlanager

Last scviscst 5/10/2012
Cctamsia( 1 622496 vn
2012-RP-007
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In the opinion of McNair Law Firm, P.A., Co-Bond Counsel, assuming continued compliance by the City with the provisions of the Internal Revenue 
Code of 1986, as amended, as described herein, interest on the 2013 Bonds is excludable from gross income for federal income tax purposes under 
existing laws, regulations, rulings and judicial decisions. Interest on the 2013 Bonds is not an item of tax preference in computing the alternative 
minimum tax on individuals and corporations. However, interest on the 2013 Bonds is included in adjusted current earnings when calculating the 
corporate alternative minimum tax on certain corporations. The 2013 Bonds and the interest thereon will also be exempt from all State, county, municipal, 
school district and other taxes or assessments imposed within the State of South Carolina, except estate, transfer and certain franchise taxes. 
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Waterworks System Rates

Federal and State Requirements

General

Operations
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Sewer Plant Expansion Fees
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OFFICIAL STATEMENT
NEW ISSUE RATINGS:

Moody’s: Aa1
BOOK-ENTRY-ONLY Standard & Poor’s: AA

(see “RATINGS”)

In the opinion of McNair Law Firm, P.A., Co-Bond Counsel, assuming continued compliance by the City with the provisions of the Internal Revenue Code of 1986, as amended,
as described herein, interest on the 2011A Bonds and the 2011B Bonds is excludable from gross income for federal income tax purposes under existing laws, regulations, rulings and
judicial decisions. Interest on the 2011A Bonds and the 2011B Bonds is not an item of tax preference in computing the alternative minimum tax on individuals and corporations.
However, interest on the 2011A Bonds and the 2011B Bonds is included in adjusted current earnings when calculating the corporate alternative minimum tax on certain corporations. The
2011A Bonds and the 2011B Bonds and the interest thereon will also be exempt from all State, county, municipal, school district and other taxes or assessments imposed within the State
of South Carolina, except estate, transfer and certain franchise taxes.

$100,000,000
CITY OF COLUMBIA, SOUTH CAROLINA

WATERWORKS AND SEWER SYSTEM REVENUE BONDS
SERIES 2011A

$27,265,000
CITY OF COLUMBIA, SOUTH CAROLINA

WATERWORKS AND SEWER SYSTEM REFUNDING REVENUE BONDS

SERIES 2011B

Dated: Delivery Date Due: February 1, as shown on inside cover

The City of Columbia, South Carolina (“City”), Waterworks and Sewer System Revenue Bonds, Series 2011A (“2011A Bonds”) and the City Waterworks and Sewer System
Refunding Revenue Bonds, Series 2011B (“2011B Bonds”), are issuable in fully registered form and when issued will be registered in the name of Cede & Co., as nominee of The
Depository Trust Company, New York, New York (“DTC”), to which payments of principal, redemption premium, if any, and interest on the 2011A Bonds and the 2011B Bonds will
be made. Individual purchases will be made in book-entry-only form, in denominations of $5,000 or any integral multiple thereof. So long as Cede & Co., as partnership nominee of
DTC, is the registered owner of the 2011A Bonds and the 2011B Bonds, references herein to holders or registered owners of 2011A Bonds and the 2011B Bonds means Cede & Co.,
and shall not mean the beneficial owners of the 2011A Bonds and the 2011B Bonds. Interest on the 2011A Bonds and the 2011B Bonds shall be payable on each February 1 and
August 1 commencing February 1, 2012, until maturity or prior redemption. Principal on the 2011A Bonds and the 2011B Bonds will be payable in the years and amounts shown on
the inside cover hereof. All capitalized terms used on this cover, and not otherwise defined, are defined herein.

The 2011A Bonds and the 2011B Bonds are being issued under the authority of the Constitution and laws of the State, including Title 6, Chapter 17, Code of Laws of South
Carolina 1976, as amended, and the General Bond Ordinance No. 93-4, enacted by the City Council, the governing body of the City (“City Council”), on May 21, 1993, as amended
and supplemented, including as supplemented particularly by the Eighth Supplemental Ordinance No. 2011-068, enacted by the City Council on September 20, 2011.

The 2011A Bonds are being issued for the purposes of (i) improving and enlarging the Waterworks and Sewer System of the City (“System”) (i.e., the 2011 Projects); and (ii) paying
the cost of issuance of the 2011A Bonds. The 2011B Bonds are being issued for the purposes of (i) refunding $30,345,000 outstanding principal amount of the City’s $41,500,000 original
principal amount Waterworks and Sewer System Refunding Revenue Bonds, Series 2001; and (ii) paying the cost of issuance of the 2011B Bonds.

The 2011A Bonds and the 2011B Bonds, including the interest thereon, are payable solely from the Net Revenues of the System and are secured by a pledge of and lien upon
the Net Revenues thereof. THERE WILL BE NO DEBT SERVICE RESERVE FUND ESTABLISHED FOR OR FUNDED WITH THE PROCEEDS OF THE 2011A
BONDS OR THE 2011B BONDS.

THE 2011A BONDS WILL BE SUBJECT TO OPTIONAL AND MANDATORY REDEMPTION PRIOR TO MATURITY AS DESCRIBED HEREIN. THE
2011B BONDS ARE NOT SUBJECT TO REDEMPTION PRIOR TO MATURITY.

THE 2011A BONDS AND THE 2011B BONDS DO NOT CONSTITUTE INDEBTEDNESS OF THE CITY WITHIN THE MEANING OF ANY STATE
CONSTITUTIONAL PROVISION (OTHER THAN ARTICLE X, SECTION 14, PARAGRAPH 10 OF THE SOUTH CAROLINA CONSTITUTION
AUTHORIZING OBLIGATIONS PAYABLE SOLELY FROM SPECIAL SOURCES NOT INVOLVING REVENUES FROM ANY TAX OR LICENSE) OR
STATUTORY LIMITATION. THE 2011A BONDS AND THE 2011B BONDS SHALL NOT CONSTITUTE DEBT OF THE CITY, NOR A CHARGE, LIEN OR
ENCUMBRANCE, LEGAL OR EQUITABLE, UPON ANY PROPERTY OF THE CITY OR ON ANY INCOME, RECEIPTS OR REVENUES THEREOF,
OTHER THAN THE NET REVENUES OF THE SYSTEM PLEDGED THERETO. NO RECOURSE SHALL BE HAD FOR THE PAYMENT OF THE 2011A
BONDS AND THE 2011B BONDS OR THE INTEREST THEREON AGAINST THE GENERAL FUND OF THE CITY AND NEITHER THE CREDIT NOR
THE TAXING POWER OF THE CITY SHALL BE DEEMED TO BE PLEDGED THERETO. THE FULL FAITH, CREDIT AND TAXING POWERS OF THE
CITY ARE NOT PLEDGED TO THE PAYMENT OF THE PRINCIPAL OF OR INTEREST ON THE 2011A BONDS OR THE 2011B BONDS.

The 2011A Bonds and the 2011B Bonds are offered when, as and if issued and delivered by the City, subject to the final approving opinions of McNair Law Firm, P.A.,
Columbia, South Carolina, and Johnson, Toal & Battiste, P.A., Columbia, South Carolina, Co-Bond Counsel. Certain legal matters will be passed upon for the City by its counsel,
Kenneth E. Gaines, Esquire, and for the Underwriters by their co-counsel, Parker Poe Adams & Bernstein LLP, Columbia, South Carolina, and The Starkes Law Firm, P.A.,
Columbia, South Carolina. Merchant Capital, L.L.C., Columbia, South Carolina, has served as Financial Advisor to the City in connection with the issuance of the 2011A Bonds and
the 2011B Bonds. It is expected that the 2011A Bonds and the 2011B Bonds will be available for delivery through the facilities of DTC, on or about December 8, 2011.

This cover page contains certain information for quick reference only. It is not a summary of the issue. Investors should read the entire Official Statement to obtain information
essential to the making of an informed investment decision.

MORGAN KEEGAN TERMINUS SECURITIES, LLC

This Official Statement is dated November 9, 2011.
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18

75-year useful life. Existing pipes are typically installed in rights-of-way owned by the City, Richland or Lexington
County or the State, with new lines being placed in exclusive easements. The City owns in fee simple the land on which
the Columbia Plant and Lake Murray Plant are located and most of the land on which pump stations and storage tanks
are located.

The City maintains an ongoing program of upgrading, modernization and providing rehabilitation of the
Waterworks System, the costs of which are paid from System Revenues and from the proceeds of revenue bonds of the
System. See “Capital Expenditures” herein.

Operations

The total number of customers of the Waterworks System has grown by more than 27% over the past ten fiscal
years (for which information is available). The major part of the growth has occurred as a result of new out-of-City
customers being added. Information on revenues is set forth for both the Waterworks System and Sanitary Sewer
System on a combined basis in “FINANCIAL FACTORS.” The table below shows the number of water customers
during the past ten Fiscal Years (for which information is available):

Number of Billed Customers on Waterworks System

Fiscal Year In-City Out-of-City Total

2001 32,167 72,589 105,756
2002 34,178 74,496 108,674
2003 34,897 78,002 112,899
2004 35,436 79,375 114,811
2005 36,943 83,450 120,394
2006 37,396 86,784 124,180
2007 38,442 88,755 127,196
2008 39,332 92,897 132,229
2009 39,799 93,850 133,649
2010 39,671 94,803 134,474

Special Contracts

The City has entered into contracts with Fort Jackson and the Town of Chapin (“Chapin”) to provide water service.
The contract with Fort Jackson, which was entered into as of March 25, 1987, provides that the City will be paid at rates
subject to renegotiation upon the request of either party with reasonable cause. A 16% rate increase went into effect for
water service provided to Fort Jackson on January 1, 1994. A 16% rate increase went into effect for water service
provided to Fort Jackson in July 2003. The City is presently negotiating a rate increase for water service provided to Fort
Jackson.

The City’s contract with Chapin, which was entered into on June 29, 1988, provided for the acquisition of the entire
water system of Chapin and provided for the City to enjoy the exclusive right to furnish water to Chapin for a period of
30 years. Chapin customers are charged the normal out-of-City rates.

Waterworks System Rates

Information on rates and fees of the Waterworks System is set forth in “-Water and Sewer Rates and Fees” herein.

Federal and State Requirements

The City currently holds a license from the South Carolina Department of Health and Environmental Control
(“DHEC”) to operate a water treatment and distribution system. The Waterworks System currently meets all federal and
State requirements regarding water quality. See “Environmental Matters – General.”

Sanitary Sewer System

The City’s Sanitary Sewer System consists of over 1,100 miles of sewer lines ranging in diameter from 4 inches to 60
inches, approximately 70 sewage lift stations and a central treatment facility known as the Metropolitan Wastewater
Treatment Plant (“Metro WWTP”). The Metro WWTP, a biological oxidation extended aeration treatment facility
located on the Congaree River three miles south of the City, was originally constructed in 1970 and expanded in 1982 to
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40 MGD and again in 1998 to 60 MGD. Currently the average daily flow to the Metro WWTP is about 40 MGD.
Approximately five percent of the flow to the Metro WWTP is industrial. The City expects that the Metro WWTP, as
expanded and upgraded, will be adequate to provide sewage treatment for the Sanitary Sewer System through the year
2015.

The City owns all of the sewer lines, lift stations and treatment facilities of the Sanitary Sewer System. The sewer
lines are expected to have at least a 50-75 year useful life, with proper maintenance. The sewage lift stations are
continually being rehabilitated and most stations are expected to have a useful life of at least 15 years at construction or
after rehabilitation is completed. Existing sewer lines are typically installed in rights-of-way owned by the City, Richland
or Lexington County or the State, with new lines being placed in exclusive easements when possible. The City owns in
fee simple the land on which the Metro WWTP and all sewage lift stations are located.

The City maintains an ongoing program of upgrading, rehabilitating, and modernization of the Sanitary Sewer
System, the costs of which are paid from System Revenues and from the proceeds of revenue bonds of the System. See
“Capital Expenditures” herein.

Operations

The total number of customers of the Sanitary Sewer System has grown by more than 19% over the past ten fiscal
years (for which information is available). The major part of the growth has occurred as a result of new out-of-City
customers being added. Information on revenues is set forth for both the Sanitary Sewer System and the Waterworks
System on a combined basis in “FINANCIAL FACTORS.” The table below shows the number of customers of the
Sanitary Sewer System over the past ten Fiscal Years (for which information is available).

Number of Billed Customers on Sanitary Sewer System

Fiscal Year In-City Out-of-City Total

2001 28,624 29,244 57,868
2002 29,230 29,829 59,059
2003 29,744 30,817 60,561
2004 30,235 31,188 61,423
2005 31,114 32,137 63,253
2006 31,110 32,932 64,042
2007 31,820 34,028 65,848
2008 32,280 35,506 67,786
2009 32,503 36,004 68,507
2010 32,500 36,722 69,222

Special Contracts

The City entered into a contract with the City of West Columbia in 1975 and with Fort Jackson in 1967. The parties
agreed to contribute financially to the construction, operation, maintenance, supervision and repair of certain
components of the Sanitary Sewer System. The City assumed responsibility for the operation of these components, in
return for which the City is paid a base monthly charge plus various other charges based on gallons of sewage
discharged.

Sanitary Sewer System Rates

Information on rates and fees of the Sanitary Sewer System is set forth in “Water and Sewer Rates and Fees” herein.
The most recent rate increase became effective July 1, 2011.

Federal and State Requirements

The Sanitary Sewer System currently holds a license from DHEC to operate a sewage treatment system. The
Sanitary Sewer System currently meets all federal and State requirements in regard to sewage treatment. See
“Environmental Matters – General.”
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